
Council Meeting Agenda   May 2, 2023 
  Page 1 of 4 
 

CORPORATION OF THE TOWNSHIP OF MCKELLAR 
 

       May 2, 2023 – 6:00 p.m. 
 

AGENDA  
 

Topic: Regular Council Meeting 
Time:   May 2, 2023 6:00 P.M. 
  Council will re-convene into Regular Open Session at 6:30 P.M.  
 

Join Zoom Meeting 
https://us06web.zoom.us/j/83121149369 
 
Dial by your location 
+1 647 374 4685 Canada 
+1 647 558 0588 Canada 
 

23-306 1st resolution 
2023- 35 1st by-law 
 

1. CALL TO ORDER 
 

2. ROLL CALL 
 

3. DECLARATIONS OF PECUNIARY AND/OR PERSONAL INTEREST AND 
GENERAL NATURE THEREOF  

 

4. ADOPTION OF AGENDA 
 

5. CLOSED SESSION 
 

5.1 Minutes of Closed Session – April 18, 2023 
5.2 Personal matters about an identifiable individual, including Municipal or 

local board employees, pursuant to Ontario Municipal Act, Section 
239(2)(b) – Equipment Operator/Truck Driver Position 

5.3 A proposed or pending acquisition or disposition of land by the 
municipality or local board pursuant to Ontario Municipal Act Section 
239(2)(c) – property acquisition  

 

6. CALL TO ORDER – REGULAR SESSION (6:30pm) 
 

7. RESPECT AND ACKNOWLEDGMENT DECLARATION 
In the spirit of reconciliation and co-operation, we wish to acknowledge that the 
land on which we gather is the traditional territory of the Anishinaabe and 
Mississauga people. Its boundaries fall within the Robinson-Huron Treaty of 
1850 and the Williams Treaty of 1923. We are grateful to live here and we thank 
all the generations of people who have taken care of this land for thousands of 
years. To honour the suffering of Indigenous people and the love and wisdom 
they have carried for thousands of years, we pledge to work in community and 

https://us06web.zoom.us/j/83121149369
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harmony with each other and the environment we inhabit and work towards 
Truth and Reconciliation. 

 
8. ROLL CALL 
 

9.  DECLARATIONS OF PECUNIARY AND/OR PERSONAL INTEREST AND 
GENERAL NATURE THEREOF  

 

10. PUBLIC MEETING  
 

10.1 Road Allowance Closure between CON 5 PT LOTS 33 AND 34 AND RP 
42R7404 PART 2 and CON 4 & 5 PT LOTS 33 & 34 RP 42R10940 
PARTS 1 & 2, District of Parry Sound 

 10.2 Presentation of the Draft 2023 Budget  
 

11. DELEGATIONS AND PRESENTATIONS 
 

 11.1 Lake Stewardship & Environmental Committee, 2023 Budget Revisions  
  

12. COMMITTEE OF THE WHOLE 
 

12.1 Proposed Upgrading Procedure for Municipally Owned, Unassumed 
Roads 

  

13. MOTION TO REVIEW A PREVIOUS MOTION  
 

14. ADOPTION OF MINUTES OF PREVIOUS MEETING(S)  
 

 14.1 April 18, 2023 Regular Meeting of Council Minutes  
  

15. PLANNING MATTERS     
 

 15.1 Road Allowance Closure – Support in Principle Resolution  
15.2 Draft Conditions Met Letter for Consent Application No. B33/2022 

(LeBlanc) 
   

16. COMMITTEE/BOARD MINUTES WITH RECOMMENDATIONS FOR 
 APPROVAL  
 

16.1 Lake Stewardship & Environmental Committee Minutes of the March 9, 
2023 Meeting 

16.2 Township of McKellar Public Library Board Minutes of the March 27, 
2023 Meeting 

 

17. STAFF REPORTS WITH RECOMMENDATIONS FOR APPROVAL 
 

 17.1 RFP No. PW-2023-08 St. Stephen’s Church Foundation Opening Results  
 17.2 FD-2023-09 Month End Status Updates for March & April 2023 

 

18. MAYOR’S REPORT 
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19. CORRESPONDENCE FOR CONSIDERATION 

 

19.1 Parry Sound Area Community Business & Development Centre, 2023 
Contribution Request  

19.2 Near North District School Board, Letter in Response to Town of Parry 
Sound Resolution Re. Parry Sound Mega School 

19.3  Parry Sound District Social Services Administration Board, April 2023 
CAO’s Report 

 

20. MOTION AND NOTICE OF MOTION 
  

20.1 Lake Stewardship & Environmental Committee Request to Replace 
Invasive Species Signs  

20.2 Lake Stewardship & Environmental Committee Annual Clean up Our 
Lakes and Road Campaign 

20.3 Letter of Understanding re. Mutual Aid with the Municipality of 
Magnetawan 

 

21.  BY-LAWS  

21.1 By-law 2023-35 Being a By-law to Adopt the Estimates of all Sums 
Required During the Year 2023 (Yearly Budget) First & Second Readings 

 
22. UNFINISHED BUSINESS 

 22.1 Unfinished Business as of May 2, 2023 

23. NEW BUSINESS 
  

24. PUBLIC NOTICES, ANNOUNCEMENTS, INQUIRIES AND REPORTS BY 
 COUNCIL MEMBERS  

 

25. CONSENT AGENDA – CORRESPONDENCE   
 
 25.1 AMO Watchfile – April 13, 2023 

25.2 Ministry of Environment, Conservation & Parks, Amendments to 
Municipal Class Environmental Assessment  

25.3 Township of Howick, Ontario School Board Elections 
25.4 Attorney General, Update on Modernization of Provincial Offenses Act 

(POA) Courts  
25.5 AMO Watchfile – April 20, 2023 
25.6 Email from Bell Transportation Thanking Roads Department for Winter 

Maintenance  
 

26. QUESTION/COMMENT PERIOD (RELATED TO ITEMS ON AGENDA) 
 

27. CONFIRMING BY-LAW 
 

 27.1 By-law 2023-36 - Confirming the Proceedings of Council 
  

28. ADJOURNMENT 
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 Instructions for Joining the Council Meeting 
 

 

1. Please try to sign in between 6:20 to 6:30 if possible; you are still 

welcome to sign in after 6:30 if necessary* 
 

2. Please wait to be let in the ‘meeting room’; this won’t take long 
 

3. Please have your mic and video on mute unless you are speaking; 

this ensures there are no distractions or background noise to disrupt 

the meeting 
 

4. When you sign in please sign in with your full name (first and last), 

not a company name 
 

5. A question and answer opportunity will be available at the end of the 

meeting as per normal protocol or during the Public Meeting 
 

6. If you have permission to speak please identify yourself (first and last 

name).   
 

7. Please respect meeting protocol and do not interrupt the meeting.  

The Municipality reserves the right to remove attendees who are 

disruptive or disrespect meeting protocol. 

 
* Please note Council will reconvene into Open Session at 6:30pm.  

 
 

 
 



 

 

 

THE CORPORATION OF THE TOWNSHIP OF MCKELLAR 
 

PUBLIC NOTICE 

 

 
Re: Closing of Part Road Allowance between CON 5 PT LOTS 33 AND 34 AND RP 

42R7404 PART 2 and CON 4 & 5 PT LOTS 33 & 34 RP 42R10940 PARTS 1 & 2, 

District of Parry Sound. 

 

TAKE NOTICE that the Council of the Corporation of the Township of McKellar 

proposes to enact a by-law to stop up and close of the following road allowance: 

 

Part Road Allowance between, CON 5 PT LOTS 33 AND 34 AND RP 42R7404 

PART 2 and CON 4 & 5 PT LOTS 33 & 34 RP 42R10940 PARTS 1 & 2, District 

of Parry Sound. 

 
 

AND TAKE FURTHER NOTICE THAT the proposed by-law will come before 

Council of the Township of McKellar at its regular meeting at the Township Council 

Chambers at 701 Highway 124, McKellar, Ontario on Tuesday, the 2nd day of May, 2023 

at the hour of 6:30 p.m., and at that time Council will hear anyone in person, or by his/her 

counsel, solicitor or agent, who claims that his/her land will be prejudicially affected by 

the by-law, and who applies to be heard. 

 

Registered Plan No. 42R10940 is available for inspection at the Municipal Office or are 

available for inspection by emailing the Deputy Clerk at deputyclerk@mckellar.ca or 

Phone: 705- 389-2842 x5. 

 

DATED at the Township of McKellar, this the 13th day of April, 2023. 

 

 

Ina Watkinson 

Clerk/Administrator 

Township of McKellar 

701 Hwy 124 

McKellar, ON P0G 1C0 
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CORPORATION OF THE 
TOWNSHIP OF MCKELLAR 

_________________________________________________________ 

 

 
DATE: May 2, 2023        RESOLUTION No. 23-     . 
         AGENDA ITEM No.12A.1. 
 
Moved by: ____________________________  
 
Seconded by: ____________________________  
 
 

WHEREAS the Council of the Corporation of the Township of McKellar is desirous of upgrading 

all municipally owned un-assumed roads, with the ultimate goal of assumption of said roads, during 

this term of Council; and 

 

WHEREAS By-law No. 2022-24, ‘being a by-law to set minimum standards for the construction 

of new roads and for the upgrading and maintenance of existing Municipal roads in the Township 

of McKellar’ was given third reading and enacted on September 28, 2022; and 

 

WHEREAS By-law No. 2022-24 states, in part, “that the standards [herein] are to be regarded as 

the minimum requirements for construction acceptable to the Township for consideration, when the 

Township is assuming the operation and maintenance of roads for the purpose of creating publicly 

maintained Township roads”; and 

 

WHEREAS the attached Schedule ‘A’ to By-law No. 2022-24, titled ‘Township of McKellar 

Roads Policy, Construction and Maintenance Guidelines’ outlines cost sharing options for 

upgrading municipally owned un-assumed roads that include at least two possible procedures; and 

 

WHEREAS Council, at its sole discretion to make an exception to the policy described within 

Schedule ‘A’, wishes to offer a ‘hybrid’ solution to satisfy a cost sharing option; and 

 

WHEREAS a directive is required for a course of action moving forward with the goal of achieving 

these objectives with the acknowledgement that Council has the authority of final approval; 

 

NOW THEREFORE BE IT RESOLVED THAT the Council of the Corporation of the Township 

of McKellar instruct the Director of Operations to procure the services of a qualified, Council-

approved engineer who will assist him in arriving at a cost estimate for upgrading the municipally 

owned un-assumed roads known as Deerfield Road and Bay Drive so that said roads would satisfy 

the minimum Class 6 standards for assumption as outlined in Schedule ‘A’ to By-law No. 2022-24; 

 

AND FURTHER BE IT RESOLVED THAT  

 

(a) the Director of Operations in co-operation with the Clerk Administrator or designate 

and the Treasurer be instructed to procure the services of a qualified, Council-

approved solicitor who will prepare a legal agreement wherein the parties to the 

agreement; namely those landowners who front on, abut, or access the respective 

roads; namely Deerfield Road and Bay Drive; and the Township of McKellar; will  
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CORPORATION OF THE 
TOWNSHIP OF MCKELLAR 

_________________________________________________________ 

 

 

be signatories to all cost sharing and contractual details, time frames, responsibilities, 

liabilities, maintenance, and all other such requirements relative to the upgrading and 

eventual adoption of said roads;  

 

(b) said legal agreement must be signed by all requisite signatories prior to any 

contractor commencing work on said roads;  

 

(c) the Township shall prepare, let, receive and otherwise administer the requisite tender 

documents, including potential approval of a tender; 

 

(d) all costs associated with the procurement of the said engineer and solicitor and for 

the preparation and administration of the tender documents and process shall be paid 

up front by the Township with the understanding that said costs will form part of the 

future cost sharing agreement as agreed upon between the landowners and the 

Township;  

 

(e) Schedule ‘A’ to By-law No. 2022-24 shall continue to constitute the referenced 

guide throughout the upgrading process and beyond; 

 
 
AND FINALLY BE IT RESOLVED THAT the Council of the Corporation of the Township of 

McKellar instruct staff to implement this approach as a template moving forward with the 

landowners who front on, abut, or access the other municipally owned un-assumed roads, namely 

F.R. 152, F.R. 152A, F.R. 152B; and Moffat Road; as time and costs permit.  

 
 
 
Carried________ Defeated________ Deferred________ 
 
 
 
      _______________________________________ 
      David Moore, Mayor 
 

 
DIVISION VOTE 

 
     YEA  NAY  ABSTAIN ABSENT  
              
Councillor Morley Haskim  ____  ____  ____  ____ 
Councillor Mike Kekkonen  ____  ____  ____  ____ 
Councillor Nick Ryeland   ____  ____  ____  ____ 
Councillor Debbie Zulak   ____  ____  ____  ____ 
Mayor David Moore ____  ____  ____  ____ 
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Mayor Moore called the meeting to order at 4:05 p.m. 
 
ROLL CALL 
 
Mayor Moore took Roll Call. 
 
Present:  Mayor David Moore 
  Councillors Morley Haskim, Mike Kekkonen, Nick Ryeland, Debbie Zulak  
Staff:  Deputy Clerk/Planning Assistant, Karlee Britton 
  Clerk/Administrator, Ina Watkinson 

DECLARATIONS OF PECUNIARY AND/OR PERSONAL INTEREST AND GENERAL NATURE 
THEREOF 

There were no conflicts of interest declared. 
 

Moved by:  Councillor Zulak 
Seconded by: Councillor Kekkonen 
 

23-280 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby amend the agenda to move Item 21.1 Fire Department By-law 
Amendments to follow Item 9 on the agenda; and  

 
FURTHER approve the agenda as amended.  

Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-281 
BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar, 
pursuant to the Municipal Act, S.O. 2001, as amended, move into closed session at 
4:06 p.m. to discuss the following items; 

 
 5.1 Minutes of Closed Session – April 4, 2023 

5.2 Personal matters about an identifiable individual, including Municipal or local 
board employees, pursuant to Ontario Municipal Act, Section 239(2)(b) – 
Firefighter Appointments/Resignation, Summer Student Staffing, Employee 
Resignation, Senior of the Year Award  

5.3 Advice subject to solicitor-client privilege. The exception for advice subject to 
solicitor-client privilege, pursuant to Ontario Municipal Act 239(2)(f) – Contract 
discussions 

5.4 A trade secret or scientific, technical, commercial, financial or labour relations 
information, supplied in confidence to the municipality or local board, which, if 
disclosed, could reasonably be expected to prejudice significantly the 
competitive position or interfere significantly with the contractual or other 
negotiations of a person, group of persons, or organization, pursuant to Section 
239(2)(i) – Financial information in regards to a specific Commercial property 

 
Carried 

Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Zulak 
 

23-282 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby come out of closed session of Council at 5:32 p.m.; to reconvene into 
regular open session at 6:30 p.m.  

                       Carried 
 

Item 14.1
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Recess for Committee of Adjustment Meeting (5:32 p.m. to 6:30 p.m.) 
 
Mayor Moore called the meeting to order at 6:30 p.m. 
 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-283 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby reconvene into open session of Council at 6:30 p.m. 

                       Carried 
ROLL CALL 
 
Mayor Moore took Roll Call. 
 
Present:  Mayor David Moore 
  Councillors Morley Haskim, Mike Kekkonen, Nick Ryeland, Debbie Zulak 
Staff:  Deputy Clerk/Planning Assistant, Karlee Britton 
  Fire Chief, Robert Morrison for this respective item on the agenda   
 
RESPECT AND ACKNOWLEDGEMENT DECLARATION 
 

In the spirit of reconciliation and co-operation, we wish to acknowledge that the land on which we 
gather is the traditional territory of the Anishinaabe and Mississauga people. Its boundaries fall within 
the Robinson-Huron Treaty of 1850 and the Williams Treaty of 1923. We are grateful to live here and 
we thank all the generations of people who have taken care of this land for thousands of years. To 
honour the suffering of Indigenous people and the love and wisdom they have carried for thousands of 
years, we pledge to work in community and harmony with each other and the environment we inhabit 
and work towards Truth and Reconciliation. 
 
DECLARATIONS OF PECUNIARY AND/OR PERSONAL INTEREST AND GENERAL NATURE 
THEREOF 
There were no conflicts of interest declared. 
 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Zulak 
 
23-284 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby accept the reports, recommendations and directions arising from the 
closed session held April 18, 2023. 

Carried 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Zulak 
 

23-285 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby give By-law No. 2023-28, being a by-law to Amend By-law 2022-42, being 
a by-law to Regulate a Fire Department in the Township, a First and Second reading; 

 
And further Read a Third time and Passed in Open Council this 18th day of April, 
2023. 

Carried 
Moved by:  Councillor Kekkonen  
Seconded by:  Councillor Zulak 
 

23-286 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the deputation from Jennifer Ghent-Fuller, Chair of the Lake 

Stewardship and Environmental Committee; and 
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FURTHER THAT Council authorizes the Lake Stewardship and Environmental 

Committee to organize the placement of a waste collection bin in co-operation with the 

Township at the Transfer Station for the Annual Clean Up Our Lakes Campaign (April 

28, 2023 to May 28, 2023) in coordination with the Director of Operations.   

Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-287 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby approve the Minutes of the April 4, 2023 regular meeting of Council, and 

the Minutes of the April 14, 2023 special meeting of Council; as circulated.   

Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-288 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the draft Minutes of the February 27, 2023 and agenda for March 

27, 2023 meetings of the Parry Sound Area Planning Board.   

   Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-289 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the Minutes of the February 9, 2023 meeting of the Parry Sound 

District Social Services Administration Board.   

Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-290 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive BYLAW-2023-02, Monthly By-law Report for March 2023 from By-

law Enforcement Officer, Chris Everitt, for information purposes.  

   Carried 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Zulak 
 

23-291 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the Tender Opening Results for Tender PW-2023-04 (Liquid 

Calcium) and award the Tender to: 

Proponent:   Da-Lee 
Subtotal:   $72,460.80 
HST:    $9,419.90 
Total Bid Amount:   $81,880.70. 

   Carried 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Zulak 
 

23-292 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby receive the Tender Opening Results for Tender PW-2023-05 (A&B 
Gravel) and award the Tender to: 
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Proponent:   Fowler Construction Company 
Subtotal:   $119,569.00 
HST:    $15,543.97 
Total Bid Amount:   $135,112.97. 
 
*Quantities to be revised with Fowler.  

  Carried 
Moved by:  Councillor Haskim 
Seconded by:  Councillor Kekkonen 
 

23-293 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the Tender Opening Results for Tender PW-2023-06 (Winter 

Sand) and award the Tender to: 

Proponent:   Fowler Construction Company 
Subtotal:   $78,435.00 
Delivery:  $23,895.00 
HST:    $13,302.90 
Total Bid Amount:   $115,632.90. 

   Carried 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Haskim 
 

23-294 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the Notice of Cancellation of Tender circulated on April 11, 2023 

to notify proponents the Tender has been cancelled, and that notice was posted on the 

Township’s website, for information purposes.  

   Carried 
Moved by:  Councillor Haskim 
Seconded by:  Councillor Kekkonen 
 

23-295 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the Accounts Payable Preliminary Cheque Run for March 2023 

for information purposes.  

           Carried 
Moved by:  Councillor Kekkonen 
Seconded by:  Councillor Haskim 
 

23-296 WHEREAS Enbridge recently made an announcement of their intention to begin 

charging third-party contractors and other utilities $200 CAD (plus applicable taxes) for 

utility locates where a field locate is required; and  

WHEREAS third-party contractors include Ontario municipalities; and  

WHEREAS these locate requests are only required as Ontario municipalities have 

allowed utilities to use municipal right of ways at no charge to the utilities; and  

WHEREAS this announcement of new downloaded costs will negatively impact the 

budgets of Ontario municipalities which are already burdened; and  

WHEREAS if Enbridge is successful in implementing this new charge, a precedence is 

set for other utility companies to also begin charging for locates; and  

NOW THEREFORE IT BE RESOLOVED that the Council of the Corporation of the 

Township of McKellar strongly opposes these utility locate costs being downloaded to 

Ontario municipalities by Enbridge Gas or other utilities; and  
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FURTHER THAT the Province of Ontario’s Ministry of Public and Business Service 

Delivery make it clear that these costs must be borne by the utilities themselves; and  

FURTHER THAT this decision be forwarded to Minister of Public and Business 

Service Delivery Kaleed Rasheed, Minister of Infrastructure Kinga Surma, Minister of 

Energy Todd Smith, Premier Doug Ford, MPP Graydon Smith, the Association of 

Ontario Road Supervisors and the Association of Municipalities of Ontario.  

         Carried 
Moved by:  Councillor Haskim 
Seconded by:  Councillor Kekkonen 
 

23-297 WHEREAS on February 8, 2022 Food Cycle Science Corporation’s Ami Gagne 

presented to Council an overview of the FoodCycler program; and  

WHEREAS budget restrictions for 2023 are inhibiting the possibly of the program 

running in the Township this year;  

BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the letter from Jacob Hanlon, Municipal Program Coordinator for 

Food Cycle Science Corporation and welcome his deputation at the end of this year 

and consideration for the program to be discussed during the 2024 annual budget 

deliberations. 

         Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Haskim 
 

23-298 WHEREAS Mitchell Johnson, Manager of Network Strategy sent correspondence via 

email to the Township’s Mayor and Clerk/Administrator requesting a letter of support 

for a proposal that Cogeco intents to submit to the CRTC as part of their Broadband 

Fund; and  

WHEREAS Mr. Johnson stated that Broadbent was identified as an area of concern 

currently lacking fibre optic capacity and Broadbent is planned to be included in a 

Cogeco project that if selected, would provide a fibre optic “backbone” connection 

between McKellar and Orrville; and  

WHEREAS the funding will not directly provide connectivity to individual homes, it 

would enable additional backhaul capacity for the community and would provide a 

redundant path for Cogeco services that are planned for McKellar by the end of 2025;  

NOW THEREFORE BE IT RESOLVED THAT the Council of the Corporation of the 

Township of McKellar hereby support projects that bring connectivity to the Township 

and provide ratepayers with quality high speed internet; and  

FURTHER THAT this resolution be sent to Mitchell Johnson as a letter of support for 

Cogeco’s submission to the CRTC’s Broadband Fund proposal; and  

FURTHER THAT Cogeco provide the Council of the Township of McKellar with the 

results of their proposal and timeframes for fibre optic connectivity in the Township as 

information becomes available.   

         Carried 
Moved by:  Councillor Haskim 
Seconded by:  Councillor Zulak 
 

23-299 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby authorize the Clerk/Administrator, Ina Watkinson to attend the pertinent  
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sessions of the Federation of Northern Ontario Municipalities 2023 AGM Conference 

hosted by the Town of Parry Sound from May 8-10, 2023, with all applicable expenses 

to be paid by the Township; and  

 

 FURTHER THAT the Clerk/Administrator submit a report to Council on the sessions 

attended.  

   Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Haskim 
 

23-300 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
hereby appoint Jordan Rutherford and Kevin Wilkinson to the rank of Probationary 
Firefighter with the McKellar Volunteer Fire Department, as recommended by Fire 
Chief, Robert Morrison. 

                       Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Kekkonen 
 

23-301 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
hereby accept the resignation of Chris Everitt from the Township of McKellar Volunteer 
Fire Department; and  

  
 FURTHER thank Chris for his dedication to the department and for his many years of 

service.  
                       Carried 

Moved by:  Councillor Haskim 
Seconded by:  Councillor Zulak 
 
23-302 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby give By-law No. 2023-33, being a by-law to appoint an Integrity 
Commissioner, a First and Second reading; 

 
And further Read a Third time and Passed in Open Council this 18th day of April, 
2023. 

                           Carried 
Moved by:  Councillor Zulak 
Seconded by:  Councillor Haskim 
 
23-303 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 

does hereby receive the consent agenda for correspondence.  
                           Carried 
 
QUESTION/COMMENT PERIOD (RELATED TO ITEMS ON THE AGENDA)  
 
There were no questions. 
 
Moved by:  Councillor Haskim 
Seconded by:  Councillor Zulak 
 

23-304 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
does hereby give By-law No. 2023-34, being a by-law to confirm the proceedings of 
Council, a First and Second reading; 

 
And further Read a Third time and Passed in Open Council this 18th day of April, 
2023. 

                       Carried 
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Moved by:  Councillor Zulak 
Seconded by:  Councillor Haskim 
 

23-305 BE IT RESOLVED THAT the Council of the Corporation of the Township of McKellar 
adjourn this meeting at 7:56 p.m. to meet again on May 2, 2023; or at the call of the 
Mayor.  

 
 

                       Carried 
            

 
 
 
 
____________________________________             ____________________________________ 
David Moore, Mayor     Karlee Britton, Deputy Clerk 



 

 

Township of McKellar____________________                                                                         
           701 Hwy #124, P.O. Box 69, McKellar, Ontario POG 1C0            

 Phone: (705) 389-2842 
                                                                 Fax: (705) 389-1244 
 
 
 

April 17, 2023 
 
Patrick Christie 
Parry Sound Area Planning Board 
1 Mall Drive, Unit 2  
Parry Sound, ON  
P2A 3A9 
 
via Email: psapb@vianet.ca  
 
 
Re: Consent Application - B33/2022 (LeBlanc)  
 
 
Dear Patrick,  
 
Please be advised that all of the following conditions for the above noted Consent 
Application have been met.  
 

1. Confirmation from the Owner’s Solicitor that the lots will merge; 

2. Payment of planning fees was accepted on April 17, 2023.  

3. That the lands have been rezoned to reflect the reconfigured lots  

(By-law 2023-12); 

 
 
 
Regards,  
 
 
 
 
Karlee Britton 
Deputy Clerk 
Township of McKellar  

Item 15.2
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LAKE STEWARDSHIP AND ENVIRONMENTAL COMMITTEE OF MCKELLAR TOWNSHIP 
 

Approved Final Minutes 
THURSDAY, March 9th, 2023 

  
  

Item Time  

1.  In the spirit of reconciliation and co-operation, we wish to acknowledge that the land on 
which we gather is the traditional territory of the Anishinaabe and Mississauga people. 
Its boundaries fall within the Robinson-Huron Treaty of 1850 and the Williams Treaty of 
1923. We are grateful to live here and we thank all the generations of people who have 
taken care of this land for thousands of years. To honour the suffering of Indigenous 
people and the love and wisdom they have carried for thousands of years, we pledge 
to work in community and harmony with each other and the environment we inhabit and 
work towards Truth and Reconciliation. 

2.   Roll Call:  Tony Best (N) ;   Jennifer Ghent-Fuller ( √) ;      Melanie Jeffrey (√) ;      Al Last (√) ;      Axy 
Leighl (√) ;      Carl Mitchell (on LOA);  Suzanne Poff (√);         Nick Ryeland (√); Lynda Taylor (N).  
We need 5 committee members to have a quorum (6)   
 
Declarations of pecuniary and/or personal interest and general nature thereof - none 
 

3.   Motion to accept the minutes of December 8th, 2022. (attached). 
Moved:      Sue              Seconded:           Melanie                            Approved: (yes)           
Amendments:       none 

4.  
Goals 

 General Updates on Current Issues. 

4.1  Waterfront/ Shoreline protection  – Axy /Carl updates 
 From Oct 13/22 minutes on planning: 
“We will try to propose a waterfront guideline or bylaw which will give 
guidance for waterfront vegetation. As part of this we will also look at set 
back for new buildings. (Axy, Tony and Jennifer)” 
(these two agenda items have been amalgamated) 
Axy will give an update at the next meeting.  
Dec 8/22 Axy updated us on his research and conversations with staff. The Council is reviewing 
the zoning bylaw. 
 
Note: The Short-Term Rental Committee, which was disbanded in the fall, originated from a 
concern on this committee on the effects of short term tenants on the environment. 
  
March 9 - Axy & Jennifer have been working on expanding the Tree Canopy Policy to include 
Shorelands. It is thought that this will be easier to administer than a bylaw and will perform an 
educational function. A paper by Hutchinson Environmental Sciences Ltd. written in 1921 for 
Haliburton, as well as materials from FOCA and Watersheds Canada are the main references. It is 
hoped that a first draft along with the references can be distributed before our April meeting.  
 

4.2  Water Sampling – Jennifer is making plans with MLCA to continue E. coli sampling and add in 
regular phosphorus sampling for about six lakes in McKellar Township in May and August 
(Jennifer will consult with Carl about scheduling).  
 
March 9 - MLCA has purchased new equipment to facilitate gathering samples from deep water 
and collecting data in deep water. A lab will be sought that will give results for phosphorus in 
mcg/L in order to compare LPP data. Samples will be taken at LPP sites simultaneously with LPP 
data and results compared as different sampling techniques are used.  
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4.3  Septic Education – concern relayed to Watersheds Canada and FOCA re: lakeside residents using 
too much water on a daily basis possibly causing a rapid exit to the lake with leakage of bacteria 
before they can be broken down and processed in the septic bed and before phosphorus can be 
absorbed by shoreline plants.  
 
March 9 – the Committee agreed to the proposal that we make education on reduced water 
usage a priority for 2023. Provincial guidelines on septic use include the need to reduce water 
usage but no detail is given. 
 
March 9th – We should print a limited number of copies of the Septic Smart booklet and have 
them available at the library and the Township office for new residents. 
 
*Resolution 2023 #1 The LSEC will print 100 copies of the Septic Smart booklet distributed last 
year and make them available at the Township office and the Library for new residents 
Moved:    Axy             Seconded:             Al                 Approved 

4.4  Presentations - YouTube videos from this committee are posted here: 
https://www.mckellar.ca/en/township-services/resources/Links-to-YouTube-Videos.pdf along 
with other videos 

4.5  Microplastics/Microfibres/ Washing Machine Filters – video on our YouTube channel posted 

4.6  Earth Day / Clean Up Our Lakes – schedule for end of April to end of May – suggestion was made 
to include roads and add it to the slogan – “Clean up our Lakes, Rivers and Roads” for publicity 
this spring.  
March 9th Greg Gostic has been emailed to ask him to book the container for the transfer station 
and he is in favour of including roads in our publicity. The committee approved as well.  

4.7  Fishing  - Draft Fisheries Management Plan Highlights Proposal Summary - Seeking Indigenous 
Community Feedback - October 25, 2022 received from Steve Scholten, MNRF – posted on 
Township web site under Environment and FB as publicity was requested – committee members 
agreed to review it. 

4.8  Fish Catch reporting signs for Armstrong Lake  -  are up at Armstrong Lake beach.  

4.9  Catch and Release Signs are up at township launch sites. Copies of the Catch and Release sign 
are on the back of the Safe Boating flyer and were printed for distribution by the Township with 
the tax mailing to all households at the end of February 2023. 

4.10  Benthic Study –   
Dec 2022 The Draft report was received from GBB. We will leave this expenditure in the budget 
for now and confer whether there is benefit in continuing this annual sampling at a later 
meeting. We should do some knowledge translation with the actual study, like what we're 
measuring and what it means, so that we can answer why we are doing this, what is the added 
value. 
 
March 9 2023 Jennifer distributed an evaluation of the value of the 2022 Benthic report along 
with a suggestion that LSEC recommend to Council that this research be continued. Proviso: that 
the data from the Lake Manitouwabing studies be posted on an existing publicly available 
website at no extra charge to the township or the MLCA.  
 
Resolution 2023 #2 – That the GBB be contracted to continue the Benthic sampling in the three 
sites (see attached) as proposed with the proviso that all the data from the Lake Manitouwabing 
studies be submitted and posted to an already existing publicly available website at no extra 
charge to the township or the MLCA. Moved:     Sue    Seconded:   Al        Approved 

4.11  Pesticides/Fertilizers – (would be included in any Drinking Water Source Protection) 
From Oct 13/22 minutes on planning: 
4. Pesticides – we will fold a discussion of pesticide use on lawns into the 
work/education on waterfront vegetation. Melanie and Jennifer. 
 

https://www.mckellar.ca/en/township-services/resources/Links-to-YouTube-Videos.pdf
https://www.mckellar.ca/en/news/resources/FMZ-15-Draft-Management-Plan-Highlights-Summary-V3.pdf
https://www.mckellar.ca/en/news/resources/FMZ-15-Draft-Management-Plan-Highlights-Summary-V3.pdf


4.12 x Invasive Species – Signs are up at boat launch sites; additional signs are available from FOCA  
Dec 8 - Jennifer picked up 16 newer road signs for boat launches on Invasive Species from FOCA 
(on behalf of MLCA) – they are designed to educate people who are launching their boats about 
prevention of transfer of invasive species from one water body to another. We need to contact 
Greg Gostic again for approval and assistance to replace the existing Invasive species signs with 
the new ones. Al will assist with getting the new signs up and removing the old stop-sign shaped 
invasive species signs.   
 
March 9 – Motion The LSEC will ensure that older invasive species signs at boat launches be 
removed   and replaced them with the newer signs as well as placing signs at boat launches 
where there is not yet a sign about invasive species.  
 Moved:      Sue                       Seconded:    Al                  Approved 
 
Flyers on Invasive species and Catch and Release and Safe Boating were distributed to all 
households in the Township with the tax bills at the end of February. 
 
A waterless boat cleaning system to prevent the transfer of invasive species was advertised at 
the FOCA AGM on March 4th. The committee agreed that we need to work with MLCA to find 
someone to look at the feasibility of having such a system in McKellar Township.   

 

4.13  Dark Skies –   
From Oct 13/ minutes on planning:  
Sue and Jennifer will continue the work on Dark Skies. 

4.14  Water Levels –  A paper detailing previous work on water levels is posted on our section of the 
web page. 

4.15  Pollinator Patches –   
From Oct 13/ minutes on planning:  

1. Sue, Axy and Al will work on a program of pollinator patches in the township including 
applying to the David Suzuki butterfly ranger program.  

2. Axy will schedule a meeting of this subcommittee and complete the application to the 
David Suzuki foundation program. 

3. Al suggested that we may be eligible for beautification grants from the Township and 
also from some companies such as MacDonald’s who are looking for non-profit 
donations to make. 

Dec 8 – The Township will provide us with a map of Township properties. We will need to get 
approval from staff on placement of pollinator patches/butterfly gardens. 
The David Suzuki program is interested in our work as they have no “ranger” in this area. Sue is 
researching Pollinator Patches and putting together a list of plants that are Suitable for our zone, 
and that are considered not in invasive or that could be a problem with being toxicity especially 
to farm animals. 
 
March  9 2023 Council approved the planting of two pollinator gardens, with a third to come 
after work is done on the Hemlock Church site. We will also upgrade the pollinator patch planted 
at the Community Centre. We will consult with Greg Gostick. Sue chose 6 pollinator plants that 
are native to the McKellar area and avoided those that are toxic to animals or susceptible to 
disease. 
 
The David Suzuki program has agreed to include our gardens on their maps and to give us signs. 
Their usual pattern of gardens is to have about 15 that are in close proximity. We will work to 
make this happen in the next few years, mainly by encouraging people to plant pollinator 
patches on their properties.  
 



Resolution 2023 #3 The LSEC recommends the spending of no more than the $2000 budgeted 
for plants for the pollinator patches.  
Moved -        Al                  Seconded -   Axy              Approved 
Nick suggested that procurement policy usually involves getting a few quotes. Sue will do that.  

 
4.16 

 ICECAP –  Nick and Tony tracking 
Nick plans to organize a meeting to iron out some issues about our ICECAP participation.   
On Feb 7 2023, a deputation from Dr. Rebecca Pollock, Executive Director of the Georgian Bay 
Biosphere was made to Council on behalf of the Integrated Communities Energy and Climate 
Action Plans (ICECAP) partnership. This is a Canada wide program for municipalities. 
March 9 – Nick spoke to Benjamin John of GBB on Feb 16 about the steps the Township of 
McKellar needs to take to move ahead with energy management and they have scheduled a 
follow up meeting. Nick and Roshan will follow up concerning the amount of money owed by 
McKellar Township to the GBB in relation to the ICECAP program. Nick will attend the ICECAP 
Stakeholder meeting on May 30th. There is practical value to the township in saving energy. 

4.17   EV Chargers –  
March 9 A review of the current need for an EV charger by committee members earlier this year 
(2023) by email resulted in a decision of the majority of the LSEC members not to support a 
proposal that Council fund the installation of an EV charger in McKellar at this time.  
 

4.18  Organic Waste Planning investigate the possibility of a processing facility shared with other 
townships in the future 

4.19  From Oct 13/22 minutes on planning: 
Jennifer will start to research the background on Drinking Water Source 
Protection with a view to eventually having McKellar Township included in 
such a program. This will likely be a multi-year project as it involves working 
with other townships and communities in the local watersheds and finding a 
Conservation Association willing to manage the program.  
March – Greg Gostic inquired whether we could test the water at the public tap 

5.  Our postings (listings and a table of contents) are uploaded on the township web page under 
“Residents/Environment.” Jennifer has been gradually updating the page with Mary’s help. 
https://www.mckellar.ca/en/living-in-our-community/environment.aspx   

 
  

https://www.mckellar.ca/en/living-in-our-community/environment.aspx


 
 

 

    

6.    Budget – Our suggestions for the 2023 LSEC budget was approved by the committee members at the 
December LSEC meeting. It will be forwarded to Council.  
Attached at end.  
 
 

7.  Next meeting date and time is Thursday March 9th , 7 pm on zoom 
We need a committee member to attend in the community centre, please. 
 
LSEC meetings will continue at 7 pm on the second Thursday of the month in 2023: 
January 12th                              July 13th  
February 9th                              August 10th 
March 9th                                   September 14th 
April 13th                                    October 12th  
May11th                                                            November 9th  
June 8th                                       December 14th  
Dec 8th Motion: To cancel January and February meetings to have a winter break. Moved: Tony, 
Seconded: Sue. Carried with one abstention. Project work will continue. 
Next meeting April 13th.  

8. X Motion to adjourn. 
Moved:        Melanie                  Seconded:          Al       Approved:  
Time:          8:35      PM 

 
  



 
 

Lake Stewardship and Environmental Committee Budget - Final Estimate for 2023 

 Budget estimate 
2021 

Actual Expenditure 
2021 

Budget 
estimate 2022 

Actual Expenditure 
2022 

Budget Estimate 
2023 

E. Coli 
Sampling 

 $ 4,248 $4800.24 $5,000.00 $ 3,616.47 $ 4,000.00 

Phosphorus  
and calcium 
sampling   

   $ 630.00 $4,000.00 

Microcystin 
(if there is a 
BGA bloom) 

$265 $0 $265 $0 $ 300.00 

Standardizing 
solutions 
(q2yrs) 

$500 $120 $0 $0 $150 

Benthic 4 
sites 

$4420 (MLCA 
pays ¼) 

$3315  $4915 
  

 3 – $4915.20 Twp 
(1 - $2320.00 
MLCA) 

3 sites 
$ 5,260 

Educational 
Materials 

Bookmarks and 
flyers - $300 
 

Bookmarks and 
Flyers $300 
 

Bookmarks and 
flyers $500 
 

Bookmarks and 
Flyers $344.65 
 

$ 2,000 

Educational 
Materials 

Lake Protection 
Workbook  
$3000.00 

Lake Protection 
Workbook 
$2,224.97 

 Presentations 
$947.50 

 
$1,500 

Educational 
Materials 

  
 

 Septic Smart 
Booklet $5000 
 

Septic Smart 
Booklet $4418.30 
+ $207= $4,625.30 

 
$ 500 

Educational 
Materials 

Catch and 
Release Signs 
and Posts $500 

Catch and Release 
Signs and Posts 
$1,028.30 

   

   Other 
educational 
materials plus 
new initiatives 
$3,900  
  

2 pamphlets – 
2000 copies for 
mailing 
 
$2497.30 

 
$2000 

   Remedial 
Plantings 
$2500 

0 $ 2,500.00 

Sub Total 
 

  $22,080 $17,576.42 $22,210.00 

PLUS GBB 
ICECAP 

$ 8500 $8500 $8500 $ 8,000 $8,000 

Grand Total   $30,580  $25,576.42 $ 30,210 
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Parry Sound Area =€coMMUNrw eusr.ress & DEVELopMENT cENTRE tNc. ^tfr z-a.
A Communitv Futurea Development Corporation /G L

February 246, ?o23

Township of McKellar

PO Box 69, 701 Highway 124

McKellar, Ontario
PoG 1C0

Attention: Mayor David Moore

Township of McKellar
RE: Contribution to the Parry Sound Area CB&DC - 2023

Dear Mayor Moore,

On behalf of the Board volunteers and the staff of the CB&DC please share with Council our sincere

appreciation for its pasttangible supportto our annual operating budget. ln furtherance ofour request
for a ZO23 contribution of 5500, I have attached the following:

1. September 30,2022 year-end financial statements
2. CB&DC lnvestment Fund Municipal Concentration list as at January 25, 2023

3. Summary of past Municipal support
4. CB&DC Board resolution #2023-4138 authorizing this request

5. Client Success Story - Fisher's Regalia

Parry Sound Area CB&DC'S 2021-2022 fiscal year ending September 30,2022 marked our 35th year of
operation. lt was a fast-paced year of challenges and inspiration, with many opportunities to cultivate
our priorities.

The Covid-19 pandemic continued to impact our economy: housing and labour market shortages, rapidly

increasing interest rates, and supply chain issues all bore weight on business success. Locally, SMEs

struggled to meet staffing needs, often adjusting workflows and/or operating hours as a result. The

CBDC office maintained our usual hours open to the public and we responded to the needs of our team

with flexible work from home/in office scheduling. Our ongoing digitization efforts served us well as we

saw few ripples in our work flow and we continue to update our processes to maximize our flexibility as

an organization.

With the completion of a new Strategic Plan in iune 2022, the organization set focus on short and

medium term goals and work on those priorities is well under way.

Parallel to the strategic planning work, we finalized a s-year Business PIan, Budget, and Communication
Plan to back our application to FedNor for continued operating support; we're pleased to have received

a 5-year Contribution Agreement which allows for longer-term planning and implementation of our

'lA Church St. Parry Sound, Ontario P2A 1Y2
705-746-4455 I info@cbdc.parrysound.on.ca I www.cbdc.parrysound.on.ca
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strategies.

Last year we reported our community investment of S3,800,000 to 72 local businesses across our area,

through the Regional Relief and Recovery Fund (RRRF), with a potential forgivable portion of over

51,000,000. We're extremely proud of this work and the real difference it made to SMES in our
community. This past year we implemented a focused communication strategy with RRRF loan clients,
to check that repayment strategies are in place to maximize access to the forgivable portion of those
loans,

Our regular loan portfolio continues to be healthy; currently we host over S10M in active loans. During
CB&DC's 2022 fiscal year the board invested 51.55 Million across our communlty with entrepreneurs in
need of capital and operating funding, leveragin8 in excess of S3.9Million. Through CB&DC, three clients
accessed capital through the North Eastern Ontario lnvestment Pool (NEOIP), resulting in a further S1M
flowing into our community, in addition to our own local investment. The NEOIP, a collaboration
between 13 Community Futures organizations across North Eastern Ontario, allows for loans of up to
S7so,ooo.

With a 35 year track record, our cumulative totals since inception illustrate CB&DC'S impact to our
community: to September 30, 2OZZ the Parry Sound Area Community Business & Development Centre

Board of Directors has reviewed 859 loan applications, approving over 570 loans. CB&DC has disbursed

S30,159,568 in loans and $3,800,000 in Regional Relief Recovery Fund lending; creating or maintaining
well over 2600 jobs.

Long-time CB&DC Loans Officer Sherry Keown retired last year and while her knowledge and expertise
will be missed, we wish her the very best in her retirement. Last August Kyle Forder came on board as

Loans & Business Development Officer, joining Administrator Pam Hargrave and General Manager Janice

Heidman to complete our core CB&DC team.

With all that we do, we continue to produce strong results under a core operating budget that has not
changed since 2008. Discussions on that point with the federal government continue at a provincial and

national level; locally we are focused on how we can do as much as possible within our budgetary

constraints. On that note, we thank our municipal partners with great gratitude for your past supporu it
makes a difference in the work we are able to do.

Thank you for your consideration of this request and as always, we remain available to have further
dialogue with Council at your convenience.

Parry Sound Area

Community Business & Development Centre

1A Church St. Parry Sound, Ontario P2A 1Y2
7 O5-7 464455 | info@cbdc. parrysound.on.ca I www.cbdc. parrysound.on.ca

Youtsltuly, /f1

"a.#t
Bob Gf[flths
Chair,
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PARRY SOUND AREA
COMMUNITY BUSINESS & DEVELOPMENT CENTRE INC.

General Resolution

carriefu./

Deteated tr

Deferred E

RESOLUTION # CB&DC - 2023-4 t38

DATE: January 23, 2023

MOVED BY: Q.rt"r-.,tj.,\,.1-t,,,,.,-r
SECONDED BY: it',r- fn^t :-

THAT: the Board ol the Parry Sound Area Community Business &
LJevcl(JPIlrErr \,erwE rnc qoes rrereuy ore!;L ure \]enerirr rvrdrEger ru
apply to the Township of McKellads Donations / Grants Program for a
2023 contribution of $500 00.



Muncipal Concentratlon
As at Jan 25, 2023

Municipality

Archipelago

carling
Magnetawan

McDougall

McXellar

Mowat
Seguin

Town of Parry Sound

Wallbridge
Whitestone
Other

Total

Parry Sound Community Business & Development Centre
1A Church St, Parry Sound, ON P2A 1Y2

70s-7 46-4455

Amount Number of Loans

420,000.00

360,000.00
1,288,828.09

232,509.9s

220,000.00

7,668,446,92

5,773,046.47
20s,000.00
575,542.13

373,000.00

11,056,373.50

Percentage by Dollar

3,80

3.26
7r.66
2.70
1.99

0.00

15.09

52.27

1.85

4.66
3.37

100.00

3

2

74

4

3

0

18

57
1

3

4

109



MUNICIPAL CONTRIBUTIONS
20I3 2014 2015 2016 20t7 2018 2019 2020 2021 2022

Archipelago $4,000 $1,000 $2,000 $2,000 $2,000 $2,000 $2,000 $ 2,000 $ 2,000 $ 2,000

Carling $ 1,500 $ l,s00 $1,s00 $ 1,500 $1,s00 $1,500 $1,500 $ $-
McDougall $3,000 $3,000 $3,000 $3,000 $3,000 $3,000 $3,000 $ 3,000 $ 3,000 $ 3,000

McKellar $500 $500 $s00 $500 $500 $s00 $500 $ 500 $-
Parry Sound $2,468 $3,123 $4,021 $2,613 $1,58s $2,233 $2,000 s $ 2,002 $ 2,e23

Seguin $7,000 $7,000 0 $4,000 $4,000 $4,000 $4,000 $ 4,000 $- $ 4,000

Whitestone $ 1,100 $ 1,100 $1,100 $1,100 $1,100 $5s0 $ 1,100 $ 1,100 $ 1,100 $ 1,100

Magnetawan $ 1,000 $1,000 $ I,000 $1,000 $1,000 $ 1,000 $ 1,000 $ 1,000 $ 1,000

Total $20,568 $18,223 $13,121 $15,713 $13,685 $14,783 $l5,1oo $11,600 $ 9,102 $ 14,023

2023-O2-24
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Parry Sound Area
COMMUNITY BUSINESS & DEVELOPMENT CENTRE INC
A Comrnunity Futures Development Corporation

CLIENT SUCCESS STORY

FISHER'S REGALIA & UNIFORM
ACCOUTREMENTS CO. LTD.

Founded in 1975 Fisher's Regalia is a second-generation faniily-
owned company that was operating out of Barrie, Ontario. We
provide uniforms and accessories for the emergency services
sector across Canada and in the Caribbean. We, owners Yvonne
and Mark Tulloch, were in the process of creating a succession
plan with our son when he identified that ownlng a home in
Barrie was outside of his family's reach financially-

He eventually purchased a home in Parry Sound and Yvonne and
Mark began the search for a commercial property to relocate the
business closerto our son's home. The search was successfulas
the former Georgian Bay Rentals property on Queen St. in Parry
Sound was found to be a suitable location. There was one
problem that looked to put the brakes on the purchase.

Covidlg had spooked all of the chariered banks when it came to
commercial mortgages and that put us into a precarious position.
Enter the Parry Sound Area and Community Business

Development Center. They were originally going to participate in

second position with TD Bank but when the bank withdrew their
participation Janice Heidman, the general manager ofthis
extremely helpful organization offered to participate fully in the
commercial mortgage for our company.

The qualification progress was rigorous but fair. They worked
extremely well with all of the lawyers in the transaction and the
process was fairly seamless.

Our family was very grateful for the relationship created between
our firm and the CBDC. I believe it's rare for a government
agency to deliver exactly what it promises to deliver and now we
hope to do our part by growing and hiring more local folks here in

the district of Parry Sound.

Mark J. Tulloch, V.P. Soles & Mdrketing
Owner, F isher's Regolio

.lanuary 2023
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Independent Auditors' Report

To the Directors of
Parry Sound Area Community Business & Oevelopment Centre lnc.

Qualiried Opinion
We have audited the accompanying financial statements of Parry Sound Area Community Business
& Oevelopment Centre lnc. (the "entity'), which comprise the statement of financial position as at
September 30, 2022 and the statements of operations, changes in fund balances and cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

ln our opinion, except for the possible eifects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the entity as at September 30, 2022, and its financial performance
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-prof it organizations.

Basis for Qualified Opinion
Loans and mortgage receivables have been recorded at amortized cost at inception as market
value was not determined. We were unable to determine the adjustment to fair market value that
would be necessary. Therefore, we were not able to determine whether any adjustments might be
necessary to excess of revenue over expenses, and cash flows from operation for the years ended
September 30, 2022 and September 30, 2021, current assets as at September 30,2022 and
September 30, 2021, and net assets as at October 1 and September 30 for both years. Our audit
opinion on the financial statements for the year ended Septembet 30, 2022 was modified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditods Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the entity in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion.

Responsibilities of management and Those Charged wlth Govemanco tor the Financlal
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the entity's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the entity or to
cease operations, or has no realistic altemative but to do so.



Those changed with governance are responsible for overseeing the entity's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audito/s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstiatements c€n arise from
fraud or enor and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

' ldentify and assess the risks of material misstatement of the financial stalements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from eror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control.* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our audito/s report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Parry Sound, Ontario
December 19, 2022

1,*^q/* fua
Chartered Professional Accountants

Licensed Public Accountants



Parry Sound Area Community Business & Development Centre lnc.
Statement of Financial Position

General
Fund

lnvestment Prolect CiiNO
Fund Fund Fund

September3, 2022 2021

Assets

Current
Cash
Other receivables (Note 4)

Capital assets (Note 3)

Restricted
Cash
Other receivables (Note 4)
lnterfund balances (Note 11)
lnterfund balance - long{erm (Note 11)
Loans and mortgages

receivable (Note 6)

$ 149,083 $ -
13.225

162,308 - {62,308 112,192

-$ -$ 149,083$ 106,104

- 4,375,212 17,484

,_ ^u'- "1-

- 4,392,696 4,620,338
- 2,405 1,135

21,858
6,000

- 6,870,652 - - 6,870,652 5,766,022

- 11,248,045 17,708 - 11,265,753 10,415,353

Total Assets $ 165.217 $ 11,248,045 $ 17,708 $ - $ 11,430,970 $ 10,534,298

The accompanying summary of significaflt accounling policies and noles are an inlegEl pa( of lhese linancial slatemenb.



Parry Sound Area Community Business & Development Centre Inc.
Statement of Financial Position

General
Fund

lnvestment
Fund

Proiect
Fund

ciiNo
Fund

September 30 2022 2021

Liabilities and Fund Balances

Current
Accounts payable and

accrued liabilities (Note 7)
lnterfund balances (Note 11)
lnterfund balance - long-term (Note 11)

Deferred revenue

4,340 $ 7,276 $
': 

* -$ 17,475
21,858

6,000

t2,r36 $

4,340 7 ,276 12,136 45,333

Deferred operating contributions (Note 8) 718 54,482

Commitments and contingencies (Note 10)

Fund Balances
External restrictions
lnternal restrictions
Unrestricted

Total Liabilities and
Fund Balances

132,343 11,240,769

28.5U
$,47;

- 11,373,112 '10,392,436

- 16y'70 15,443
- 28,534 26,604

160,877 11,240,769 16,470 - 11A18,116 10,434,483

165,217 $ 11,248,045 $ 17,708 $ - $11.430.970 $10,534,298

The accompanying summary of significant accounting policies and noles are an i0tegral part of these linancial slatemenls.



For the year ended September 30

Parry Sound Area Community Business & Development Centre !nc.
Statement of Operations and Changes in Fund Balances

Generul lnvestment Project ciiuo
Fund Fund Fund Fund

2022 2021

Revenues
lndustry Canada - FedNor

- Operating funds - cunent year $
- Special funding

Governmenl and other grants (Note 12)
lnvestment income
Loan interest income
Other income

300,000 $

14,100
5,625

500

:$

98,466
409,933

:$

1,795

300,000 $

14,100
105,886
409,933

500

300,000
2,477,715

21,514
60,809

235,177
500

-t

320,225 508,399 1,795 - 830,419 3,095,715

Expenses
Amortizalion
Loan loss provision (recovery)
Loan forgiveness - COVID 19
Salaries and benefits fsee schedu/e)
Occupancy and equip. fsee schedu/e,)
Director's expenses
Community development (see schedu,4

3,244

294,268
29,328

1,820
184

36,934

(618,766)
*,*:

9,006

90,000
294,268
29,328

1,820
432

46,460

80,000
285,792
29,321

2,223
956

50,662

3,24 3,244
(6r8J66) 1,448,720

248
520Administration (see schedule)

Excess of Revenue (Deficiency)
ovor Expenses

Fund Balances
Beginning of year
Intertund transfers (Note 11)

(45,553) 1,028,159

26,604 10,392,436

365,778 (519,760) 768 - (1s3,2t4) 1,900,918

1,027

15,443

- 983,633 1,194,797

- 10,434,483 9,239,686
179,826 (179,826)

End ofyear $ '160,877 $ 11,240,769 $

The accompanying summary of significant accounting policies and notes arc an integral part of ttes6 linanchl statemenb.

16,470 $ - $ tt,4't8,116 $ 10.434,483



Parry Sound Area Community Business & Development Centre lnc.
Schedule of ExPenditures

lnvestment Projecl CiiNO
Fund Fund Fund

For the year ended September 30 2022 2021

Gqrera,l
Fund

Salaries and Benefits
Salaries
Benefits
lntern - wages & benefits
RRRF wages

Occupancy t Equipment
lnsuran@
Rent (net of recovery)
Telephone, fax, internet & lT

Communitlr Devetopment & Other
Projects

Projects
Women's Network

-$ -$
35,500 - 35,500

$ 294,268$ $ $ $ 294,268$ 28s,792

220,293 $
38,475

-$ 220,253 $ 224,271
- 38,475 45,921

15,600

6,411 $
18,117

- $ 6,,111 $
- 18,117-$ :$

5,736
17 ,824

4,800 - 4,800 5,761

29,328$ -$ -$ -$ 29,328$ 29,321

184 708
248

184
248248

184 $ 248 $ -$ 432 $

TIle acrompanyi4 summary oi s0 ficant acoounling po&ies and nobs aE an inbgral!6rt of hese fmncialstabmenb.



Parry Sound Area Community Business & Development Centre lnc.
Schedule of Expenditures

Generat
Fund

For the year ended September 30 2022 2021

lnvestment Project CiiNO
Fund Fund Fund

Administration
Advertising and promotion $
Conventions, subscriptions, fees & dues
Employee training
Meetings
Office supplies and general
Postage
Professional fees
Staff travel and expenses
Special operations expenses
RRRF administration expenses

e8$ -$
5,688

883
303

6,530
260

4,629 9,006
1,458
4,928

12,157

:$

ur.

-$ 3,490
3,083

383
286

10,914
486

1 1,636
2,235

'18,149

98$
5,688

883
303

6,530
260

14,155
1,458
4,928

12,157

The accompanying summary of sEnificant accounting policies and notes are an integral part of these linancial slatemenb.



Parry Sound Area Community Business & Development Centre lnc'
Statement of Cash Flows

General
Fund

lnvestment
Fund

Project
Fund

ciiNo
Fund

For
Cash
Operating

Revenue in excess of e)eenditures
lnterfund transfer

Items not involving cash
Amortization of capital assets
Loan loss provision

Changes in non-cash working capital balances
Contibutions receivable
Other receivables
lniefund balances
Accounts payable and accruals

lnvestlng activitiG
Loans and moigages advances
Loans and morlgages repaid

Financing actlvities
Defered opBrating contributions

lncrease (dBcrease) in cash during the year

Cash, beginning of year

1,027 $ -$ 983,633 $ ',t,',t94'797$ (45,553) $
179,826

a,r1

1,028,159 $
(179,826)

(618,766)

tu.rarl (1,204) tost

- 3,U4 3,244
- (61s,766) 't,*Alro

14,'170
- (7,807) 7,1s1

(27,858) 27,558
(6,379i t.o4o - - (5,339) (2,423)

96,7/t3 257,261 961 - 3s,99! ______?,69

- (r,633,201) (3,638,s09)- (r.633,201)
- 't,147,337 1,147,137 1,834,763

- (485,864) - - !r8s,864) (1,803'746)

,"" r-r - - - ,53-7641 (99.085)

r<q 7al\ . - - l53.76ilt (99-085)

42,979 (228,603) 961 - (184,663) 762,s34

106,104 4,603,815 '16,523 - 4,726,i1.[2 3'963'608

Reprssenied by
Unrestric,ted cash (bank indebtedness)
Restric'ted cash

't49,083 $ -$ -$ -S 149,083 $ 106,104
4,375,212 17,4U - 4,392,696 4,620,338

The ac.ompanying summary of significant accounting policies and notes are an integral pad of lhese financial shtemenb.

-



Parry Sound Area Community Business & Development Centre lnc"
Notes to Financial Statements

SeDtember 30. 2022

1. The Corporation

The Corporation is incorporated without share capital under the laws of Ontario as a not-for-
profit organization with the principal purpose to encourage job creation in the Parry Sound
Area. lf the corporation were to dissolve and after the payments of all debts, the remaining
assets of the corporation would be distributed or disposed of to another organization with
similar goals and objectives as approved by lndustry Canada. The Corporation is exempt from
lncome Taxes under the lncome Tax Act of Canada.

2. SignificantAccounting Policies

a) Basis of Accounting Fund accountino

The Corporation follows the restricted fund method of
accounting for contributions.

The General Fund accounts for the Corporation's program
delivery and administrative activities. This fund reports
unrestricted resources and restricted operating contributions.

The Community Futures lnvestment Fund was established to
provide financing for new and existing enterprises in order to
protect or create new jobs. The contributions to the lnvestment
Fund are externally restricted for use in achieving those
objectives.

The CiiNO Fund (Community lnvestment lnitiative for Northern
Ontario) includes externally restricted contributions to carry out
this program.

The Project Fund includes externally restricted contributions for
miscellaneous projecis carried out by the Corporation.

b) Cash and Cash Equivalents The Corporation's policy is to present bank balances and term
deposits with a maturity period of three months or less from the
date of acquisition under cash and cash equivalents.

c) Contributions Receivable Contributions receivable are recognized as an asset when the
amounts to be received can be reasonably estimated and
ultimate collection is reasonably assured.

10



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

SeDtember 30. 2022

d) Capital Assets

e) Revenue Recognition

Capital assets are recorded at cost. Amortization is based on
the estimated useful life of the asset and is provided at the
following rates and methods. They are also tested for
impairment,

Furniture and equipment - 10 years straight line method
Computer equipment - 4 years straight line method
Leasehold improvements - 10 years straight line

A capital asset is written off as an expense in the year of
acquisition if the acquisition is less than $1,000.

The Corporation follows the restricted fund method whereby
restricted contributions for the conesponding restricted fund are
recognized as revenue of that fund in the current period.
Operating Contributions and other restricted contributions are
recognized in the general fund in accordance with the deferral
method. All other unrestricted contributions are recognized as
revenue of the general fund in the current perlod.

Operating Contributions from lndustry Canada/FedNor are
recognized as revenue of the General Fund in the year of
receipt except for the following:

i) Contributions relating to capital assets are credited to
deferred capital contributions and recognized as revenue on
the same basis as amortization on the related asset is
charged against operations.

ii) Contributions relating to approved expenditures not yet
incurred are credited to deferred operating contributions only
if costs are to be incurred within a multi-year operating
agreement and the deferral has been approved by
lC/FedNor.

iii) Unexpended funds at the end of the year from contributions
by lc/FedNor to the General Fund reduce contribution
revenue and are reported as amounts due to lc/FedNor.
Over expenditures may not be reimbursed by lndustry
Canada.

iv) Unused funds from unrestricted revenues can be retained if
approval to retain has been received by FedNor; otherwise
unrestricted revenues reduce contribution revenue and are
reported as amounts due to lC/FedNor.

11



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

September 30, 2022

f) Contributed Services

g) Financial lnstruments

lnterest revenue on short-term investments, loans and
mortgages receivable and dividends from preferred shares are
recognized on the accrual basis. The Corporation accrues
interest on loans and mortgages in arrears until collection
becomes doubtful.

Other revenue ls recorded in income when earned and
measurable.

Private sector contributions are recorded in the period received
except for when they relate to upcoming expenditures,

Volunteers contribute time to the Board of Directors and various
sub-committees. Because of the difficulty of determining their
fair value, contributed services are not recognized in the
financial statements.

Measu re ment of fi n a ncial instrume nts
The entity initially measures its financial assets and financial
liabilities at fair value.

The Corporation subsequently measures all its financial assets
and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash,
accounts receivable, and loans and mortgages receivable.

Financial liabilities measured at amortized cost include
accounts payable and defened contributions.

lmpairment
Financial assets measured at cost are tested for impairment
when there are indicators of impairment. The amount of the
write-down is recognized in net income. The previously
recognized impairment loss may be reversed to the extent of
the improvement, directly or by adjusting the allowance
account, provided it is no greater than the amount that would
have been reporied at the date of the reversal had the
impairment not been recognized previously. The amount of the
reversal is recognized in net income.

Transaction costs
Transaction costs related to flnancial assets measured at fair
value are expensed as incurred. Transaction costs related to
other financial assets and flnancial liabilities are included or
deducted in the initial measurement of the asset or liability.
The entity recognizes its transaction costs in net income in the
period incurred. However, financial instruments that will not be
subsequently measured at fair value are adjusted by the
transaction costs that are directly attributable to their
origination, issuance or assumption.



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

September 30, 2022

h) Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the reporting
date, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from
these estimates. These estimates are reviewed periodically and
adjustments made as appropriate, in the statement of
operations in the year they become known.

3. Capital Assets

General Fund
Furniture and fixtures
Computer equipment
Leasehold improvements

Accumulated
Cost Amortization

2022 ,ir4

Net Book
Value

Net Book
Value

32,508 $
96,132
16,928

30,974 $
94,7 57
16,928

1,534 $
1,375_

1,754
4,399

145,568 $ 142,659 $ 2,909 $ 6,153

4. Other Receivables

Trade
HST recoverable
Other

2021

-$
13,638

1,992

1,000
6,823

15,630 $ 7 ,823

The carrying value of accounts receivable approximates their fair value due to the sho(
maturity of the instruments and the fact that they are subject to normal credit terms.

5. Economic Dependence

Approximately 36% of the Corporation's revenue for the year ended September 30,2022
(2021 - 90o ) is received from lndustry Canada - FedNor. The Corporation is dependent on
annual contributions from lndustry Canada/FedNor in order to finance its general fund
operations. Should these contributions cease, the Corporation would be unable to continue its
operations.



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

September 30, 2022

6. Loans and Mortgages Receivable

The loans and mortgages receivable bear various interest rates from 4.50Yo to 8.50% and are
generally fixed for terms of up to three years with amortization periods from one to fifteen years
(shorter terms and longer amortization periods are occasionally approved by board of
directors).

Access to capital loans
Loans Host Non-host 2022 2021

Principal
lnterest

Allowance

$ 7,954,855 $ 1,376,327 $ 1,148,234 $ 10,479,4,t6 $ 10,078,175
47,344 16,350

$ 4,649,703 $ 1,267,172 $ 953,777 $ 6,870,652 $ 5,766,022

The activity for the year of the principal loan balance is as follows:

11 ,924 - 35,420

7 ,966,779
3,3't7,076

1 ,376,327
'109,155

1,183,654 10,526,760 10,094,525
229,877 3,656,108 4,328,503

Beginning
Loans

- advanced
- repaid
- written off
- recovery

Ending

Beginning
Loans

- written off
- recovery
- provision

Ending

$ 8,283,258 $

533,000
1843,47eI

(6,000) - (49,829)
- 2,200

585,482 $ 1,225,785 i10,094,525 $ 8,338,621

900,000 200,201 1,633,201 3,638,509
(109,155) (194,703) 11,'t47,3371 (1,834,763)

(55,829)
2,200

(49,32e)
1,487

$ 7,966,779 $ 1,376,327 $ 1,183,654 $ 10,526,760 $ 10,094,525

The activity for the year in the Allowance for Doubtful Loans account is as follows:

$ 3,851,607 $

(6,000)

74,828 $ 402,068 S 4,328,503 $ 2,927,625

- (49,829) (ss,829) (4e,329)

,u"r,uri, *,rri u"1:,?32, ,"11',122, ',,*l:,122
$ 3,317,076 $ 109,155 $ 229,877 $ 3,656,108 $ 4,328,503

The Corporation determines the Allowance for Doubtful Loans by reviewing outstanding loans
on a loan-by-loan basis plus the use of an estimated percentage based on past experience for
all loans for which no specific provasion has been established.

The Corporation's contract with FedNor enables them to provide loans up to $300,000.

Access to capital loans are provided by the North East Network consisting of fifteen
Community Futures Development Corporations (CFDC). The originating CFDC provides the
first $300,000 and the remaining fourteen Centres provide their share of the remaining amount
uptoatotal of $750,000 per loan. (lncreasing April 1,2021 from $150,000 and 650,000.)

14



Parry Sound Area Community Business & Development Centre !nc.
Notes to Financial Statements

September 30, 2022

7, Accounts Payable and Accrued Liabillties

Trade accounts payable
Wage accrual
Government remittances
Accrued liabilities

2022 2021

$ r83$ -
- 6,698
- (137)

11,953 10,914

$ 12.136 $ 17.475

The carrying value of other liabilities approximates fair value because of the short maturity of
these instruments and because they are subject to normal credit terms.

8. DeferredOperatingContributions

General Fund
lndustry Canada - FedNor
- General Operating Contract

Project Fund
Parry Sound Area Community Business

& Development Centre
- Youth Camp

2022 2021

$ 718 $ 54,482

9. Comparative Figures

Certain accounts in the prior year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current year's financial statements.

$ - $ 53,764

718 718

15



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

Sepjember 30, 2022

10. Commitments and Contingencies

Commitment
The Corporation has entered into an operating lease for the rental of its office premises.
Future rental payments on this lease amount to $17,000 plus H.S.T. per year.

Contributions
The Corporation receives contributions for its operations from lndustry Canada. Pursuant to
the related agreements, if the corporation does not meet establlshed objectives, lndustry
Canada is entitled to seek refunds. Should any amounts become refundable, the refunds
would be charged to operations in the period in which the refund is determined to be payable.

As a result of the global pandemic COVID 19, the Corproation received additional FedNor
funding to provide emergency business loans.

11. lnterfund Transfer

hbrtund balance
Funds were temporarily borrowed from the investment fund to help with cash flow. Per FedNor
agreement the balance is to be repaid over 10 years.

ln 2019120, FedNor approved a transfer of $100,000 from the investment fund to the operating
fund to cover special costs related to COVID 19.

ln 2020D1, $41,557 was transferred from the investment fund to the operating fund to cover
management transition costs. As well, $1,234 was repaid from the 2019/20 amount as it was
not spent. This resulted in the net tranfer of $40,323.

ln 2021122, $180,000 was transferred from the investment fund to the operating fund to cover
RRRF costs. As well, $174 was repaid lrcm the 2020121 amount as it was not spent. This
resulted in a net transfer of $179,826.

hbrtund balance - lono-term
The funds to loan to the GBCTA were borrowed from the investment fund. Per FedNor
agreement, $60,000 is to be repaid to the investment fund over 10 years. At year-end, $6,000
was repaid to the investment fund by the general fund to reduce the loan to $nil (2021 -
$6,000).

16



Parry Sound Area Community Business & Development Centre lnc.
Notes to Financial Statements

September 30, 2022

12" Government and Other Grants

General Fund
Municipal contributions

Town of Parry Sound
Seguin Township
Township of the Archipelago
Municipality of McDougall
Municipality of Whitestone
Municipality of Magnetawan

NOHFC - lntern

2022 2021

4,OO;
2,000
6,000
1,'100
1,000

2,002

2,000

1,10;
1,000

14,100 6,102
15,412

14,100 $ 21 ,514

13. Financial Assets and Financial Llabilities

Liouiditv risk

Liquidity risk is the risk that the Corporation will not be able to meet its obligations associated
with financial liabilities. Cash flow from operations provides a substantial portion of the
Corporation's cash requirements,

Credit risk

The Corporation is exposed to credit risk in the event of non-performance by counterparties in
connection with its accounts receivable, secured loans and mortgages receivable and
investments. Accounts receivable arise primarily from government funding agreements. The
maximum exposure to credit risk is the carrying value of accounts receivable, loans and
mortgages receivable and investments on the balance sheet.

lnterest rate risk

The Corporation's interestbearing assets and liabllities include loans and mortgages
receivable.
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